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MACQUARIE GROUP (MQG)  

Share Purchase Plan – DO NOT SUBSCRIBE 

 
November 2021 
 

On the 29th October Macquarie Group (MQG) announced its intention to raise at least $1.5b by way of an 
institutional equity placement and a subsequent share purchase plan (SPP). 

MQG announced the capital raising in order to provide additional flexibility to invest in new opportunities 
where the expected risk-adjusted returns are attractive, while maintaining an appropriate capital surplus.  

New units issued through the SPP will not be entitled to the 1H22 interim dividend due to be paid on 8th 
November 2021 given the SPP units will be issued after the dividend record date.  

Having raised ~$1.5b at $194.00 from institutions, MQG are now offering eligible shareholders who were on 
the register on the record date being 28th October 2021 the opportunity to participate. 

New shares purchased under the SPP will be offered at the lower of 191.28 (being the issue price paid by 
institutional investors under the Placement adjusted for the 1H22 dividend) or a 2% discount to the volume 
weighted average price (VWAP) of MQG shares traded on the ASX on the five trading days up to and including 
the SPP closing date (26th November 2021). 

Given the size of the discount to the current share price (~5%) and given MQG has already raised $1.5b 
from institutions it is likely the offer will be scaled back. Any scale back will be done at MQG’s absolute 
discretion however will have regard to the size of each investor’s SPP application.  

Whilst we view the raising as a positive for MQG with the capital raising set to provide MQG with additional 
opportunity to invest whilst maintaining a robust balance sheet, we are conscious of the fact that MQG 
share prices have climbed +45% in 2021. Due to the recent share price strength and due to the 5% 
discount landing at the smaller end of our preferred range we recommend not participating in the SPP.  

Eligible shareholders are entitled to apply for additional shares in increments of $2,500, with a maximum 
application value of $30,000 free of transaction costs and brokerage.  

Whilst we view MQG favourably, we think the rapid rise of MQG shares (outperformed the ASX200 by 
+32% in CY21) may moderate somewhat in the near term and we do not believe the discount is compelling 
enough to warrant participation.  

We recommend you DO NOTHING and do not participate in the SPP.  

 

What to do? 

PRIME recommend you DO NOTHING 
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We are becoming more cautious on the outlook for equities in the medium term and prefer not to increase 
growth asset exposures with valuations currently at such high levels. 
 

Timetable  

Event Date 

Record Date for eligibility Thursday, 28th October 2021 

SPP Opening Date Monday, 8th November 2021 

SPP Closing Date   Friday, 26th November 2021 

Issue of SPP Securities Friday, 3rd December 2021 

SPP Securities expected to commence trading on ASX Monday, 6th December 2021 

Source:  MQG Snit Purchase Plan Announcement – 8th November 2021  

 

How to participate  

If you do not wish to participate, you do not need to do anything.  
 
However, if you wish to discuss this further or to participate in the offer, please contact your adviser. 
 
If you have any queries or would like to speak with us regarding the above, please contact your Financial 
Adviser or Client Services on 1800 064 959. 
 
Mark Johnson   T: (03) 8825 4738 Livio Caiolfa   T: (03) 8825 4748   
Michelle Bromley T: (03) 8825 4751  Marcus Ainger  T: (02) 9134 6292 
Nicole Lewis  T: (03) 8825 4734  Dylan Cresswell  T: (03) 8825 4707 
Nicholas Miller  T: (03) 8825 4722  Jarrod Rodda  T: (03) 8825 4729 
Gina McIntosh   T: (07) 3357 2557  
 
 
Yours sincerely, 
 
Primestock Securities Ltd  
AFSL No. 239180 
 
 
This information has been prepared by Primestock Securities Ltd AFSL 239180 (“Prime”). Prime accepts no obligation to correct 
or update the information or opinions in it. This information does not take into account your objectives, financial situation or needs. 
Before acting on this information, you should consider whether it is appropriate to your situation. It is recommended that you obtain 
financial, legal and taxation advice before making any financial investment decision. Prime is bound by the Australian Privacy 
Principles for the handling of personal information. 

 
 


