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WOW Off-Market Buy-back – PURCHASE 180 WOW if not 

currently held and in pension phase 

TENDER FULL HOLDING into the buy-back if in pension phase.   

August 2021 
 
On Thursday 26th August, Woolworths (WOW) announced plans to return almost $2b to shareholders 
through an off-market buy-back. 
  

WOW has decided that in light of its strong capital position, its strong FY21 operating performance and 
following the divestment of the Endeavour Group (EDV) drinks network and hotel assets, that it is in a 
position to return a portion of surplus capital to shareholders.  
  

Eligible shareholders of WOW are entitled to tender shares at discounts of between 10% and 14% (at 1% 
intervals) to the ‘market price’, or as ‘final price offer. The ‘market price’ will be determined as the volume-
weighted average price (VWAP) over the five trading days inclusive of Monday 11th October 2021 through 
Friday 15th October 2021. 
  

The buy-back price will be done at the largest discount to the ‘market price’ that will enable WOW to 
repurchase the amount of capital it determines to buy back (ie $2b). 
  
As with past off-market buy-backs aimed at distributing franking credits, investor participation is likely to be 
high and we expect a scale-back is likely. 
  
In the event of a scale-back, WOW will buy-back the first 180 shares successfully tendered by each 
shareholder. Any potential scale-back will not apply to the first 180 shares. This is called the Priority 
Allocation and is designed to ensure that smaller shareholders can successfully participate in the buy-back. 
  

Previous off-market buy-backs have typically been beneficial to investors in pension phase due to the franking 
credits being fully refundable.  
  

Given the strong FY21 operating results released alongside today’s buy-back announcement we believe the 
likelihood that WOW shares trade strongly throughout the pricing period is high.  
  

Therefore, we forecast the possible returns for those who do not currently hold WOW shares but who 
purchase up to 180 units prior to the 1st September (the last day WOW shares can be acquired on-market to 
be eligible to participate in the Buy-Back and qualify for franking credit entitlements) at around +15%.  
  

Purchasing 180 WOW shares today (at prices of $41) and tendering these into the buy-back at an assumed 
buyback price of $40 would imply a 15% return on invested capital based on: 

• A $4.31 Capital Component  

• A $30.09 Fully-Franked Dividend (subject to the final buy-back price) 

• A franking credit of $12.90 attached to the dividend (subject to the final buy-back price) 

Whilst these returns are illustrative only and depend on the final buy-back price we believe they are indeed 
attractive.  
 

Therefore, we RECOMMEND you purchase 180 WOW shares at current prices (~$41) with WOW shares 
only needing to trade above $35.00 by October 15 in order to break even.  



 

 

T. 03 9827 6999 
F. 03 9827 9100 
E. clientservices@primefinancial.com.au 
W. www.primefinancial.com.au 

PRIMESTOCK SECURITIES LTD 
AFSL 239180 
 

PRIME HEAD OFFICE 
Level 17, HWT Tower 
40 City Road 
Southbank VIC 3006 

 

However, IF YOU ALREADY HOLD WOW SHARES IN YOUR SUPERANNUATION FUND AND YOU ARE 
IN PENSION PHASE YOU SHOULD ONLY PARTICIPATE in the buyback and TENDER FULL HOLDINGS 
at the Final Price Offer given the existing cost base is lower than the current WOW share price. We DO 
NOT recommend you purchase additional WOW shares until the results of the buy-back have been 
announced.  


