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In this low interest rate environment that investors continue to grapple with, seeking a return on capital whilst 

preserving this capital remains key. 

With the RBA on record stating that interest rates are unlikely to rise before inflation and full employment are 

achieved (still some time away with the RBA guiding to 2023 and beyond) we continue to explore options 

offering superior risk-adjusted returns than cash at bank. 

It is for this reason we are recommending the Realm High Income Fund for your portfolio 

The Realm High Income Fund targets an after fee total return of 3.00% p.a over the RBA cash rate through 

the market cycle, while seeking to preserve capital.  

The Fund provides access to a diversified, actively managed fixed income portfolio that invests in cash and 

domestic issued fixed interest securities.  

Its performance since inception (September 2012) has been impressive delivering a 4.77% return p.a net of 

fees with dividends reinvested. This compares with a 1.71% return over the same time period from the RBA 

Cash Rate. 

The major attraction to the Fund is its preservation of capital focus which can result in higher allocations to 

cash and other instruments with shorter duration maturity profiles. The portfolio is dynamic so the cash weight 

can be increased to 100% in times of stress or heightened market volatility which we view favourably. 

As at 28 February 2021, the current composition of the portfolio is ~28% cash and short term liquidity, ~22% 

subordinated debt, ~12% corporate bonds and ~23% residential mortgage-backed securities whilst the 

average credit duration of the portfolio is 2.51 years.  

Distributions are monthly and the average credit rating of the portfolio is BBB-graded. 

The Fund currently manages at $968m (at end of February) and offers daily liquidity. An mFund is also 

available for those not on platform (RLM03) 

With income levels on portfolios struggling to adjust to this low interest rate environment we recommend 

adding the Realm High Income Fund as a stable source of income. 

 


