
Ongoing Advice 

Strategy 

• Have an ongoing relationship with a trusted financial 
adviser, to assist with good decision making.

Tangible Value 

• An adviser’s tangible value – beyond investment advice –
is estimated at 4.4%pa1 of your invested funds, including:

o Helping you avoid behavioural mistakes ~1.9%.

For example, resisting the urge to sell at the 23rd March
2020 bottom avoided losses and generated gains as
the ASX 200 achieved a 26% return over the following
6 months.

o Getting your risk profile & investment strategy right
~1.6%.

o Tax effective investment contributes ~0.9% to ~1.2%
annually.

Intangible Benefits 

• Improving your financial and investment knowledge over
time.

• Giving you more control over your financial circumstances.

• Stopping the opportunity cost of poor decision making.

• Satisfaction from seeing progress toward your goals.

• Feeling more secure about your financial future.

1 Source: 2019 Value of an Adviser Report, Russell Investments – https://bit.ly/3ipwcsK 

https://bit.ly/3ipwcsK


Investment Strategy 
 
 
 

 

Strategy 

 

• Devising an investment strategy that fits with your appetite 
for, and tolerance of, risk. 
 
 

 

Tangible Value 

 

• Industry studies estimate that the value of getting your 
investment strategy right is 1.6%pa2. 
 

 

 

Intangible Benefits 

 

• Establishes a long-term framework aimed at maximising 
potential returns for a given level of risk, which is aligned 
with your agreed risk profile. 
 

• Reduces worry about the impact of a financial downturn. 
 

• Allows you to ‘sleep at night’ as you are comfortable with 
the level of risk.  

 
  

 
2 Source: 2019 Value of an Adviser Report, Russell Investments – https://bit.ly/3ipwcsK  

https://bit.ly/3ipwcsK


Superannuation 
 
 
 

 

Strategy 

 

• A 45 year old top Marginal Rate taxpayer makes a 
$25,000 tax deductible superannuation contribution. 
 
 

 

Tangible Value 

 

• Immediate tax saving of of $8,000.3  
 

• Additional capital of $56,382 at retirement.4 
 

 

 

Intangible Benefits 

 

• Feeling more in control of your financial future. 
 

• Satisfaction of working toward your retirement goal. 
 

• A comfier lifestyle in retirement. 
 
  

 
3 $25,000 x (47% - 15%) 
4 $21,250 invested for 20 years at a net earnings rate of 5%pa. 
 



Insurance 
 
 
 
 

 

Strategy 

 

• A comprehensive personal risk insurance 
recommendation. 
 
 

 

Tangible Value 

 

• Paying cheaper premiums for the same level and quality 
of cover as their previous policy. 

 

• Protection from financial hardship for the client and their 
family, should they suffer an illness, injury or death. 
 

 

 

Intangible Benefits 

 

• Reduce financial stress during a difficult time.  
 

• Your adviser helps lodge the claim. 
 

• Peace of mind knowing that if anything happens to you, 
your family’s financial security is helped by the insurance. 
 

• A lump sum death benefit can secure the financial future 
for your family and protect their standard of living. 

 
  



Insurance Benefit Claim – Case Study5 
 
 
 
 

 

Strategy 

 

• Review of an existing income protection policy for quality 
coverage and premium, recommended a ‘cancel and 
replace’ to upgrade the product with the existing provider. 
 
 

 

Tangible Value 

 

• Paying cheaper premiums for the same level but a better 
quality of cover as their previous policy – a $12,000pa 
saving. 

 

• Protection from financial hardship for the client and their 
family, receiving 75% of their pre-disability income 
(indexed annually) until they return to work or attain age 
65. 

 
 

 

Intangible Benefits 

 

• No requirement to undergo medical underwriting on the 
‘cancel and replace’, saving significant time and effort. 
 

• Assistance with a subsequent benefit claim, with all 
paperwork completed and lodged within 24 hours by the 
co-ordinating adviser. 
 

• The client commented on the convenience of having one 
person to co-ordinate and lodge claim, whilst preoccupied 
with his own health and financial issues, as being 
priceless. 
 

• Certainty that the family’s living needs will be supported 
whilst the insured person remains ‘on claim’. 

 
 

 
5 https://www.primefinancial.com.au/blog/value-of-having-person-significant-stress-points/ 
 
 

https://www.primefinancial.com.au/blog/value-of-having-person-significant-stress-points/


Tax Planning 
 
 
 
 

 

Strategy 

 

• A top marginal tax rate taxpayer delays the sale of an 
asset carrying a $100,000 capital gain until the financial 
year after retirement. 
 
 

 

Tangible Value 

 
• A capital gains tax saving of $16,033.6 

 
 

 

Intangible Benefits 

 

• More funds available for investment or to meet lifestyle 
needs. 
 

• The satisfaction of legally and logically reducing your tax 
payable. 

 
  

 
6 Assumes the $100,000 gain is eligible for the general 50% capital gain discount. Tax saving 
calculation: ($23,500) – ($7,467) i.e. tax on $50,000 at 47% less tax on $50,000 at lower marginal 
rates less low and middle income tax offsets. 



Debt Reduction 
 
 
 
 

 

Strategy 

 

• Negotiate a 2% lower rate on your $500,000 home 
mortgage.7 
 
 

 

Tangible Value 

 

• Lower monthly repayments by $520.8 
 

• Lower total repayments over 25 years by $155,974.9 
 

 

 

Intangible Benefits 

 

• Reduce financial stress by lowering monthly repayments. 
 

• Increase your ‘ability to sleep at night’ factor by having 
more disposable income. 
 

• Satisfaction of paying less interest to the bank. 
 
  

 
7 Assumes a $500,000 mortgage taken over a 25 year term. 
8 Monthly payment reduction: ($2,639.18 - $2,119.27). 
9 Total repayment reduction: ($791,759 - $635,782). 



Estate Planning 

Strategy 

• Include a Testamentary Trust in your Will to protect
bequests to vulnerable beneficiaries.10

Tangible Value 

• Adult marginal tax rates apply to minor beneficiaries,
saving tax of up to $26,903pa.11

Intangible Benefits 

• Protection of assets for at risk beneficiaries.

• Peace of mind that the financial future of vulnerable
beneficiaries is secured.

• Flexibility to limit control of assets and the time at which
the beneficiary will inherit the assets.

10 A vulnerable beneficiary may include a minor child, a person who is mentally or physically impaired, 
a person with a dependency or addition problem, a person with a psychological disorder, or even a 
young adult having regard to their maturity and size of the inheritance. Furthermore, beneficiaries who 
may be ‘at risk’ of divorce, litigation or bankruptcy should be considered. 
11 A minor pays tax of 47% (inc Medicare). Tax saving calculation based on $180,000 trust distribution 
= (minor: $84,600 – adult: $57,697)  
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