
Global equity markets were weaker in February with US 
and European share markets falling ~4%, whilst Asian  
markets lost closer to 6%. 
  
The Australian share market sold off in the first half of the 
month but rallied heavily in the back half, with the ASX200 
Accumulation index beating its major global competitors to 
post a 0.36% gain. 
  
Volatility was the overriding theme in February. Increased 
fears over the pace at which the US Federal Reserve were 
likely to hike rates saw investors sell down equity holdings. 
 
US bond yields rose to 2.86% and the VIX (Volatility Index) 
climbed to two-year highs as wage growth and inflation 
prints came in ahead of forecasts. Ironically, despite the 
Feds long-term objective to see increases in both areas, it 
was the rate of this growth that spooked investors. 
 
Iron ore rallied 10% to trade $80/tonne – it’s highest level  
in 10 months, while oil prices fell ~5% on account of   
increases in US Shale production.  
 
Locally, reporting season came and went and was largely 
viewed as a “fair” reporting season.  
 
Healthcare was the best performing sector adding 7%.  
Energy (-4.5%) and telcos (-7.7%) were the main  
detractors to portfolios. Much of the weakness in telcos 
was a result of Telstra (TLS) which makes up 72% of the 
index going ex-dividend on the last day of the month. 

 

 

Risk Profile Performance Figures 
As at 28 February 2018 

PRE-FRANKING CREDITS 

 1 Month 3 Months 6 Months 1 Year 2 Year (Per  

annum)a 

3 Year (Per  

annum)a 

5 Year (Per  

annum)a 

High Growth -0.37% 1.32% 9.21% 13.48% 13.00% 7.29% 12.21% 

Growth -0.39% 1.15% 7.00% 11.09% 11.05% 6.52% 10.50% 

Balanced -0.39% 1.01% 5.96% 9.79% 9.95% 6.79% 10.49% 

Moderate -0.44% 0.77% 4.13% 7.46% 7.93% 5.18% 7.45% 

Conservative -0.38% 0.46% 1.66% 4.40% 5.41% 4.14% 4.85% 

a Annualised return. Portfolio inception date 03/07/2012        

Prime SMA—Model Portfolio Performance Figures 
As at 28 February 2018 

PRE-FRANKING CREDITS 

 1 Month 3 Months 6 Months 1 Year 2 Year (Per 

annum)a 

3 Year (Per 

annum)a 

5 Year (Per  

annum)a 

Prime Australian Equity Growth SMA -0.01% 2.48% 9.98% 11.37% 13.26% 3.31% 8.83% 

Prime Australian Defensive Income SMA -0.41% 0.46% 1.71% 4.54% 5.60% 4.26% 4.99% 

a Annualised return. Portfolio inception date 03/07/2012        

Prime Diversified Income SMA -0.53% 1.07% 6.17% - - - - 

Prime International Growth SMA -0.51% -0.36% 10.25% 18.94% 13.87% - - 

a Annualised return. Portfolio inception date 18/02/2016        
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Contributors to portfolios in February were felt across Regis 
Healthcare (REG) +5% and Seek (SEK) +3.4%. REG  
posted revenue gains of 4% despite cutbacks to residential 
aged care funding in the past 12 months while SEK  
upgraded EBITDA guidance following a strong result in its 
core Australia and NZ business. 
  
Major detractors from performance were Woodside  
Petroleum (WPL) -11% which announced a surprise $2.5b 
equity raising to fund the acquisition in the Scarborough gas 
field.  
  
Telstra (TLS) was also weaker (-8.7%) having been  
impacted by delays in the rollout of the NBN and the  
write-down of $273m across its US video business Ooyala. 
It did however trade ex-dividend in February 11c. 
  
Prime’s Growth SMA added IOOF (IFL) following the  
recent acquisition of ANZs wealth business. It also took 
profit in Woolworths (WOW) believing much of its  
outperformance over rival Coles was now fully reflected in 
the share price.  
 
The Diversified Income SMA made similar changes and 
also exited its Wesfarmers (WES) position on account of 
stagnation across its Coles division and potential future 
write-downs of its Bunnings UK business.  
 
The Defensive SMA saw a number of hybrid holdings go  
ex-dividend but was otherwise unchanged, while the Inter-
national SMA trimmed 5% of its holding in the Vanguard 
International Shares Index and performed in line with the 
benchmark.  
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