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1 Month 3 Months 6 Months 1 Year 2 Year
(per annum) ᵃ

3 Year
(per annum) ᵃ

Prime Australian Equity Growth Portfolio -1.60% 4.00% 0.55% 8.93% 2.34% 9.24%
S&P/ASX200 Accumulation Index -0.79% 6.65% 3.23% 17.36% 4.97% 7.40%
Relative performance -0.81% -2.65% -2.68% -8.43% -2.63% 1.84%

1 Month 3 Months 6 Months 1 Year 2 Year
(per annum) ᵃ

3 Year
(per annum) ᵃ

Prime Australian Equity Income Portfolio -1.31% 4.93% 3.24% 9.75% 2.96% 7.08%
S&P/ASX200 Accumulation Index -0.79% 6.65% 3.23% 17.36% 4.97% 7.40%
Relative performance -0.52% -1.72% 0.01% -7.61% -2.01% -0.32%
a  Annualised return. Portfolio inception date 03/07/2012

Pre-franking credits

January proved to be a weaker start to the new year as trading volumes and the overall market were down on
account of the holiday season, the inauguration of Trump and a general rebalancing of a market that had simply
run too far.

The ASX200 Accumulation index was down -0.79% with the majority of this weakness emerging in the second
half of the month.

Unfortunately, both our portfolios underperformed with the GROWTH SMA posting a loss of -1.60% and the
INCOME SMA recording a loss of -1.31%.

January was an interesting month, with the inauguration of the US president likely to be the catalyst for global markets
performance. Surprisingly it was primarily non-economic policy reform that caused investor optimism to wane. A lack of
clarity on fiscal spending ensured our market was one of the worst performing markets.

Having outperformed the US market the month prior, the Australian share market underperformed in January. The best
performing sector was health care (+4.76%) which reversed 6 months of underperformance to outperform the broader
market. Miners (+4.74%) were also strong and continued to bounce on account of price rises in coal and iron ore.

Lagging the index, industrials and consumer discretionary stocks both rolled in excess of 4%. Meanwhile banks were also
exceptionally weak in the latter half of the month with the Big 4 all posting losses between 4.5% - 8% having traded at 12
month highs in the middle of the month.  

Inflation data (1.5%) continues to operate below the RBAs target band (2-3%) and coupled with negative growth figures
and poor wage growth, points towards a subdued Australian economy in the short to medium term.

The AUD strengthened against all of its major trading partners in January with the exception of New Zealand. The AUD
rallied 5.4% against the USD, however this was more a case of the USD facing increased weakness following uncertainty
around Trump’s investment policies. 

The portfolios were impacted in January as Regis Healthcare (-4.59%) and Sonic Healthcare (-2.71%) underperformed.
Additionally, our lack of exposure to resources hindered performance. However, we remain concerned over Chinese demand
for steel going forward so we are not considering establishing new positions here. We continue to sit on large cash weights
and remain ready to act as the impending reporting seasons presents some opportunities. 
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